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In November, retired admiral Daniel J. Murphy, Vice President George Bush's former chief of staff,
advised Panamanian armed forces chief Gen. Manuel Antonio Noriega about how to improve his
damaged political credibility, according to a former top aide to Noriega and a State Department
official cited by the Washington Post (01/22/88) Noriega reportedly interpreted the discussion
as a sign that he continued to enjoy White House support, result of Murphy's close ties to the
administration. Murphy said he visited Panama on private business. Confusion continues about
precisely what Murphy said to Noriega. A State Department official told the Post last week that
Murphy's visit was a factor behind the administration's decision to send Asst. Secretary of Defense
for International Security Richard Armitage to meet with Noriega last month. Armitage reportedly
was instructed to reiterate to Noriega that the White House wants him to resign and allow free
elections in Panama. Since he left Bush's staff in 1985, Murphy has worked in the international
consulting business. On the evening of Jan. 21, Murphy told the Post that he was asked by a group
of US businesspersons interested in restoring stability in Panama to explore the possibility of
representing them or the Panamanian government. Murphy said he discussed with Noriega US
policy toward Panama and tried to see if he was flexible about political improvements. Jose I.
Blandon, a close adviser to Noriega until the general fired him this month as consul general in New
York, said Noriega told him that Murphy said the general could stay in office through early 1989,
providing he allowed political reforms, including free elections and an unhampered opposition
press. The Post mentioned that according to reports circulating within the Panamanian opposition
and statements from Blandon, Murphy's visit with Noriega was allegedly part of a larger effort to
improve the general's image and involves two politically well-connected Washington lobbyists,
Thomas Hale Boggs Jr. and William E. Timmons, and South Korean businessman Tongsun Park.
Park was the leading figure 10 years ago in a Washington influence-peddling scandal involving
payoffs to congresspersons. Murphy said, "Tongsun is involved with the businessmen who
contacted me. He appears to have long-term business interests in Panama...He came to me as an
international businessman." During his meeting with Noriega, Murphy said, Park "was in and out
a couple of times." Boggs, a Democratic Party fund-raiser, said he, Park and Timmons (a prominent
Republican) have been close friends since they attended Georgetown University more than 25 years
ago. Boggs said that, at Park's request, he met with Gen. Noriega in Panama last winter and offered
advice on how to improve his image in Washington. He said that Noriega was seeking a Washington
representative but that his firm decided against doing business with Panama. Last week Jose
Blandon, a former top adviser to Noriega said that unless the general removed himself from politics,
he would provide details on Noriega's involvement in drug and arms smuggling, corruption and
money laundering. Blandon was the Panamanian consul general in New york until being dismissed
by Noriega in the first half of January. He said he had a "lot of evidence" to confirm allegations by
a retired military officer in June 1987 that Noriega was directly linked to the murder of a leading
critic of the army, Dr. Hugo Spadafora, in 1985. In an interview with the New York Times, Blandon
said, "I have a lot of information about Noriega, probably more information on his arms trafficking,
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drug trafficking and the internal problems of the Defense Forces than anyone else. I don't want to
be forced to use it. But if there is not any political solution, I will use it." According to Panamanian
opposition leaders, Blandon is not anxious to reveal what he knows about Noriega, because he has
political ambitions and wants to maintain his position as leader of the government's Democratic
Revolutionary Party in preparation for elections scheduled for April 1989. Blandon has worked as a
civilian adviser to the Panamamanian Defense Forces for 16 years. For over a decade, he was a close
political adviser to Noriega. He traveled extensively abroad with the general when he was the head
of the intelligence services. When Noriega dismissed Blandon in the second week of January, the
general said he had acted without authorization in drafting a plan to move the government toward
democracy. According to Blandon, Noriega told him in August to draw up a plan that would allow
him to leave politics, give him the right to stay in Panama and avoid trials for him and his associates.
Noriega also reportedly wanted "some guarantees" from the Reagan administration that he would
not face prosecution in a US court. Blandon said that when he drew up a preliminary draft in
September, the general told him to contact key people in the Reagan administration, Congress and
the Panamanian opposition. Late last month, after military leaders had seen an incomplete version
of the plan and protested to Noriega, the general telephoned Blandon, denounced the plan and
hung up. According to Blandon, "It's a generous plan, because it says we're going to forgive him,
and it's the best deal he's going to get." Blandon said he planned to return to Panama in the near
future. He acknowledged that he might be risking his personal safety. "He can kill me, that's the
risk. But he can't kill what I know...I'm not a military man. I'm a politician. And I don't feel loyalty to
Noriega. I feel loyalty to my country. I've told him since 1984, `You have a lot of problems.'" Blandon
said that he had not been forced out of the PDR, and that Noriega had secretly sent a group of party
leaders to Miami to inform him that the general wanted him to return to Panama immediately. In
testimony before a Senate subcommittee on Jan. 28, convicted drug smuggler Stephen Michael
Kalish said he delivered a briefcase with $300,000 in cash to the home of Gen. Noriega in September
1983 to obtain his help in laundering hundreds of millions of dollars in drug profits through
Panamanian banks. In subsequent months, Kalish said Noriega and associates received additional
millions in cash and other gifts as bribes for assistance in the money laundering operations. Kalish
said he used Panama as the base for his operation where he established bogus corporations and
laundered hundreds of millions of dollars in drug profits through banks with the help of Noriega
and two of his close business associates, Cesar Rodriguez Contreras, a pilot murdered in Colombia
in 1986, and Enrique Pretelt, the owner of a jewelry store in Panama. Kalish is one of the Justice
Department's chief witnesses in an ongoing criminal investigation of Noriega. The briefcase was
left in Noriega's office when Kalish was introduced to the general through two middlemen. Kalish
said he was instructed to bring the cash to demonstrate that he was making a serious request for
Noriega's help. [If Noriega is indicted in this and/or other cases, he cannot be extradited to the US
for prosecution as long as he remains in Panama. Under a 1904 extradition treaty, neither the US or
Panama is required to hand over citizens for extradition. Noriega has been able to survive repeated
challenges, in part as a result of his long-term relationship with the CIA. According to current and
former US officials cited by the Post, Noriega was on the CIA payroll for many years, and during the
tenure of the late CIA director William Casey, he had a close relationship with the Agency. Sources
said that in the early years of the administration's secret war against the Nicaraguan government,
Noriega permitted the CIA-backed contras to train in Panama. Blandon has told congressional aides
that he attended two or three meetings between Noriega and Oliver North in which other possible
support for the contras was discussed. At that time, a congressional ban on US aid to the contras was
in force.] Rumors of Noriega's alleged drug involvement have been reiterated for over 15 years. The
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evidence has often been hearsay of questionable credibility, i.e., derived from "convicted criminals
seeking leniency" (Post, 01/28/88) Federal prosecutors in Tampa, Fla., have said that Kalish was a
key member of a drug ring that arranged the importation into the US of more than 500,000 pounds
of marijuana and 3,000 pounds of cocaine between June 1982 and October 1985. Kalish is currently
serving an eight-year sentence on previous drug-related charges, and is awaiting sentencing in the
Tampa case. He has agreed to cooperate with US authorities in hopes of reducing his time in prison.
In Miami, Blandon testified before the grand jury on Jan. 28. Five exiled opposition leaders returned
to Panama on Jan. 28, pledging to continue the fight to depose Noriega. The five were accused of
subversion in organizing protests last summer calling for Noriega to step down. On Sept. 28, after
arrest warrants were issued against them, they fled to exile in Venezuela. (Basic data from several
sources, including AFP, Reuters, Univision, New York Times and Washington Post)

-- End --
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